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(Lead-in
What do you know about the American Dream? 

What do you know about the current credit crisis?

( Read and try to understand the text below without using a dictionary.
Selling Out The American Dream

An article by John Quelch IN Harvard Business School Working Knowledge, http://hbswk.hbs.edu/item/6071.html November 6, 2008, 

Az űrlap teteje

The current economic crisis has been blamed on the greed of Wall Street, on irresponsible banks and mortgage brokers who fabricated applications for no downpayment home loans knowing that the risks could be readily passed on to unsuspecting third parties.

[image: image1.jpg]But underpinning the collapse of the housing bubble is the American Dream—that has been hijacked from an embodiment of America's core values into materialism and easy gratification.

The massive budget deficits run up during the last eight years of war (now projected at 3.8 percent of GDP in 2009) reflect a Federal government living beyond its means like a drunken sailor, setting anything but a good example for the average citizen.

Right- and left-wing politicians are equally guilty of framing the American Dream in material terms. Politicians on both sides have been equally guilty of encouraging Americans to live beyond their means, and then putting in place policies that enable them to do so. Hardly any politician has had the courage to call for restraint.

Average household debt in the United States is currently 130 percent of average household income, up 20 percent since 2005 and double what it was twenty years ago. The U.S. household savings rate is close to zero. Consumer confidence has plummeted with the value of 401(k) plans and retirement nest eggs. Retail sales fell 1.2 percent in September, double the expected decline. Car sales are at a fifteen-year low. And credit card defaults will be on the rise as cash-strapped Americans have run up credit card debt to postpone the day of reckoning.

Americans need a refresher course on the American dream. The Constitution speaks of life, liberty, and the pursuit of happiness, not an automatic chicken in every pot. The American Dream has been the opportunity to set one's own goals and pursue them honestly to the limits of one's ambition and ability. Too many Americans have been expressing the Dream through the acquisition of stuff. 
James Truslow Adams, who spoke first of the American Dream in his 1931 book The Epic of America: "It is not a dream of motor cars and high wages merely, but a dream of social order in which each man and each woman shall be able to attain the fullest stature of which they are innately capable, and be recognized by others for what they are, regardless of the fortuitous circumstances of birth or position."

Marketers as well as politicians have doubtless helped to wist the meaning of the Dream. Commercial advertising encourages people to focus on the acquisition and consumption of goods, to be consumers first and citizens second. Credit card offers flood the mail. Media encourage consumers to aspire to celebrity lifestyles, to keep up with the Joneses by acquiring more stuff. Even President Bush, following the shock of 9/11, called on Americans to show their patriotism by going out to shop.

The injustice of the current crisis is that citizens who acted responsibly and were saving for their retirement have seen the values of their homes and 401(k) plans collapse. Those who acted irresponsibly, living day-to-day, and not saving at all have barely been inconvenienced. They have been able to walk away from homes they couldn't afford with, in many cases, no penalty. Meanwhile, responsible citizens, and their children and grandchildren, will pay in extra taxes to clean up the mess.

Until recently, consumer spending saved has the day as it has accounted for 72 percent of the American economy, compared to around 60 percent in European countries where government spending is higher. Given the likely depth and length of the current recession, consumers will not continue to spend at the same level. Christmas retail sales will be an early indicator. But, not to worry, the Federal government promises to come to the rescue in the form of tax rebates and infrastructure spending that will pump more money into the economy, run up the deficit further, and mortgage our children's ability to achieve their American Dreams.

(Tasks

Choose the right ending to each sentence. 
1. The American Dream

A) has been altered by politicians, banks and the media.

B) is the same as it has been only it’s harder to achieve.

C) has only been the privilege of a handful of people. 

D) has been destroyed by irresponsible American consumers. 

2. The government

A) let people live beyond their means but failed to make it possible for them.

B) warned people not to live beyond their means but consumers wouldn’t listen.

C) hadn’t the courage to call for restraint.

D) can be blamed for spending too much which caused the crisis.
3. The reason why this crisis is especially unjust is that

A) people had to move out of their houses.

B) people weren’t allowed to keep their 401k plan.

C) people who didn’t live beyond their means lost a lot too.

D) American consumers can’t spend as much for Christmas.

4. The main differences between the U.S. and the EU is that

A) the American government spends more than the European.

B) the American consumers account for bigger share of the economy than their European counterparts. 

C) the European government discourages spending.

D) the European consumers spend more then their American counterparts.

5. The American Dream originally

A) was a dream of living in a society that lest its people reach their full potential.

B) was about having a car and receiving high wages.

C) denied the defining nature of capability.

D) recognized people by circumstances of birth and position. 

6. The average household debt in the U.S.
A) increased to 20 percent over the last three years.

B) increased by 11 percent over the last three years.

C) increased to 130 percent over the last three years.

D) doubled in twenty years.

7. The article

A) denies the existence of the American Dream.

B) urges the need for the American Dream. 

C) concludes the changes in the perception of the American Dream through history.

D) puts the credit crisis in the light of the changes in the American Dream.

8. The author in the article is

A) rather impartial and objective avoiding generating strong feelings.

B) rather passionate about his opinion and attempts to convince and criticize.

C) emphasizes the need for savings and responsible purchasing decisions.

D) blames the current crisis mostly on the media. 

Fill in the gaps with the help of the article. 
The American Dream used to embody America’s _________ values but now it is about materialism and easy ____________ . Americans have been living __________ their means and household __________ are close to zero. Both credit card __________ and budget ____________ have run up. Politicians, irresponsible banks, mortgage ____________, and the media are equally guilty. American citizens will pay in extra _____________ for the people who acted _______________ buying houses they couldn’t afford. 
Make expressions. 
	putting policies
	deficit

	no downpayment
	in place

	budget 
	one’s own goal

	call
	confidence

	consumer
	bubble

	cash-strapped
	home loans

	set and pursue
	consumers

	the housing
	rate

	savings
	for restraint


(Discussion

Do you agree or disagree? To what extent? Why?

1. Marketers as well as politicians have doubtless helped to twist the meaning of the American Dream.

2. The crisis is particularly unjust because people who have acted responsibly suffer too.

3. The Federal government does the right thing when it increases government spending.

4. The American Dream has been reduced to an automatic chicken in every pot.

( Presentation 

How did the crisis evolve and what were /are the consequences? 

Gather some facts from the text and make a 2-minute presentation which answers the question above. Be careful NOT to write full sentences but only a brief draft.
(Writing assignment 

What can we, Hungarians, learn from the selling out of the American Dream? 

Write a brief, 100-150-word article. Use as many expressions (but NOT full sentences) from the article as you can.
(Cards to make

mortgage brokers
no downpayment home loans

unsuspecting third parties

housing bubble

massive budget deficits

live beyond one’s means

setting anything but a good example

right- and left-wing politicians

put policies in place (that)

have the courage to do sg.

call for restraint

average household debt/savings
consumer confidence
the value of 401(k) plans

be at a fifteen-year low
credit card defaults

cash-strapped consumers

the day of reckoning

pursuit of happiness/one’s own goals

to the limit of one’s ambition/ability

regardless of circumstances

focus on the acquisition of goods

flood the mail

keep up with the Joneses

aspire to celebrity lifestyles

following the shock of 9/11

show patriotism

act responsible/irresponsibly

live day-to-day

be barely inconvenienced

pay in extra taxes to clean up the mess
be an early indicator

come to the rescue

pump more money into the economy

Key

1-A, 2-C, 3-C, 4-B, 5-A, 6-D, 7-D, 8-B
core, gratification, beyond, savings, debt, deficit, brokers, taxes, irresponsibly

putting policies in place, no downpayment home loans, budget deficit, call for restraint, consumer confidence, cash-strapped consumers, set and pursue one’s own goal, the housing bubble, savings rate

Gondjaid vannak a hallás utáni szövegértéssel? 

Fejlődj Auditív Adatbázisunkkal – bárhol is laksz. 

Ingyenes mintaszövegek: www.angolnyelvtanitas.hu/auditiv.php 
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