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(Lead-in
What is GDP? What do you know about it?

What is the general reserve currency in the world? What is the point of the reserve system? 

QUIZ: Which institution’s head was Joseph Stiglitz? A) NASA B) IMF C)RED CROSS

( Read and try to understand the text below without using a dictionary.
We’re In A Whole New Territory

An article by Rana Foroohar In NEWSWEEK, Apr 6, 2009

Nobel laureate Joseph E. Stiglitz, who pioneered the idea of "global greenbacks" in his book "Making Globalization Work," and is now at the center of many debates over the future of global capitalism, spoke to NEWSWEEK. 

FOROOHAR: You've been talking for years about how the dollar reserve system is broken. Why is everyone getting on the bandwagon now?
STIGLITZ: A reserve currency has to be stable to be effective, and for some time now, it's been clear that the dollar is not. The financial crisis has brought this home with a vengeance. The Fed's balance sheet is surreal. They are in uncharted territory, and there are serious concerns about inflation, and its subsequent effects on the dollar. 
Why can't the euro help fill the currency void?
A two-currency reserve system would be even more unstable than what we have now, because people would move in and out of the dollar and the euro depending on which is up or down, increasing volatility.
You proposed a new reserve system at the U.N. recently. How would it work?
The new system would be supported by an already approved IMF measure to double the Special Drawing Rights available to countries in need. Rather than putting their money into dollar reserves which do nothing to increase consumption, countries could draw from this $42.8 billion fund at need. That way, they spend the income, rather than storing it in the ground.
Do you think China's support of a non–dollar reserve system represents a new and more aggressive economic policy stance in the world?
I think that China's been taking a more active role for some time in a way that's been overlooked. We know about their aid to Africa, and attempt to buy Rio Tinto and things like that, but what's not covered is that they are winning the most World Bank contracts in Africa. They are very competitive. I think they are trying to represent the less developed nations, but have tried mostly to do it in a nonconfrontational way, so as not to upset the U.S., which often sees itself in competition with China in a way that the Chinese themselves do not.
You just came back from China. How is the economy there?
I think they are running things very well. They've got a large and much deeper stimulus package than we do. And they don't have our financial market troubles.
And how about Europe? You've been working with the French government to come up with a new way of measuring economic growth that would account for the benefits of education, staterun health care, etc. How would that work?
GDP is a misguided accounting number. Input figures are almost always more important than output figures. I'll give you two examples. In the U.S., we spend a lot of money on health care, but we have much poorer outcomes in terms of life expectancy than many European nations. Yet that spending has the effect of increasing our GDP, even though much of the health-care spending is actually wasted money. Another example: we have the highest percentage of people in prison of any developed nation. This is a symptom of a dysfunctional society. Yet prison spending increases our GDP. So, we're trying to come up with a method of accounting that would factor in things like this, as well as the benefits of education and health care and many other factors. It's not easy, and it certainly won't happen overnight, but it's meant to start a conversation about how we can achieve real, sustainable growth.
Do you think that the European welfare model is actually better suited to the economic needs of the moment?
Yes, definitely. Europe's social safety net can actually act as a kind of economic stimulus encouraging people to keep spending, or not to save so much, because they feel more secure. What's clear is that the American model of corporate welfare —taking care of companies, but not of people—is broken.
What's your take on the Geithner plan to offload bad bank assets in the U.S.?
It's terrible. Investors don't have to take responsibility—they can still walk away if it all goes bad. It's what I call American socialism—you socialize the losses and privatize the gains.

(Tasks

Finish the sentences based on the information in the article.
The main feature of a reserve currency is…..

The financial crisis demonstrated that…

It does nothing to increase consumption if countries…

Compared to the US China doesn’t have…

The bottom line of a new way of measuring economic growth is…

Which subtitle would you give to the article? 

A) Stiglitz on the coming global economic order
B) Why the American welfare state still works
C) G20 is storing money in the ground
Find the expressions in the text that mean the following.

Likely to change suddenly and without warning:
Happening or coming after something else:

Intended to be helpful but in fact making a situation worse (or wrong because it is based on a wrong understanding of a situation):

Behaving in an unreasonable way, especially by deliberately doing the opposite of what people want you to do:

Able to continue for a long time without causing damage to the environment:
Say it differently.

Why is everyone getting on the bandwagon now?

How is the economy?

What’s your take on…?

Make expressions.

	A
	B
	A
	B
	A
	B

	safety
	suited
	feel 
	currency
	subsequent 
	healthcare

	keep
	net
	reserve
	sheet
	stimulus
	society

	better
	growth
	balance
	the needs
	dysfunctional
	effects

	sustainable
	overnight
	uncharted
	secure
	the highest
	package

	happen
	the void
	serious
	territory
	method of
	percentage

	fill
	spending
	suit
	concerns
	staterun
	accounting


Find the following expressions in the text, read the sentences they are in and give an example to them of your own life/experiences. 

e.g. Run things well ( [I think they are running things very well.] ( At the company I work the director runs things well.

· Do something in a nonconfrontional way

· A symptom of a dysfunctional society

· Uncharted territory

· Take an active role

· Feel more secure

(Discussion

· Is Stiglitz right about the GDP? 

· What do you think about the proposed new reserve system? 
· What do you think about China’s role in the new economic order? 
· “It's what I call American socialism—you socialize the losses and privatize the gains.” Why do you think it doesn’t work? Why did it work before?

( Presentation 

What changes can we expect in the economic order of the world? 

Gather some facts from the text and make a 2-minute presentation which answers the question above. Be careful NOT to write full sentences but only a brief draft.
(Writing assignment 

Write a brief, 100-150-word summary of the article. Use as many expressions (but NOT full sentences) from the article as you can.

(Cards to make

Reserve currency system
For some time now

With a vengeance 

Balance sheet

Uncharted territory

There are serious concerns about

Its subsequent effects (on)

Help fill the void

Increase volatility 

Propose a new system
Available to someone in need

Draw money from a fund

Take a more active role

Represent an aggressive policy

Less developed nations

In a nonconfrontational way

See itself in competition with

Run thing well

Much deeper stimulus package

Financial market troubles

Come up with a new way of

Staterun health care

Misguided idea

Accounting number

Have much poorer outcomes

In terms of

Be wasted money

The highest percentage of

Factor in things like

The benefits of education

Won’t happen overnight

It’s meant to do something

Start a conversation about

Sustainable growth

Achieve real growth

Better suited (to)

Encourage people to do something

Feel more secure

Social safety net

Walk away if it all goes bad

Key

…that it is stable. 

…the dollar is not a stable currency.

…put their money into reserves.

…financial market troubles.

…starting a conversation about how to achieve sustainable growth.

A)
Volatile, subsequent, misguided, perverse, sustainable

Why does everyone agree now?

What is the economy like?

What’s your opinion on…?

Safety net, keep spending, better suited, sustainable growth, happen overnight, fill the void
Feel secure, reserve currency, balance sheet, uncharted territory, serious concerns, suit the needs
Subsequent effects, stimulus package, the highest percentage, dysfunctional society, method of accounting, staterun healthcare
Gondjaid vannak a hallás utáni szövegértéssel? 

Fejlődj Auditív Adatbázisunkkal – bárhol is laksz. 

Ingyenes mintaszövegek: www.angolnyelvtanitas.hu/auditiv.php 
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